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TIME ALLOWED: | (PART-1 MCQs) 30 MINUTES MAXIMUM MARKS: 20|
THREE HOURS  [(PART-IN) 2 HOURS & 30 MINUTES — MAXIMUM MARKS: 80

NOTE: {1} Part-11 is 1o be attempted on the separate Answer Book.
(i)  Auempt ONLY FOUR guestions from PART-IL, sclecting TWO questions from EACH SECTION.
ALL questions carry EQUAL marks.
(i) Candidate must write Q. No. in the Answer Book in accordance with Q. No. in the Q. Paper.
{iv) No Page/Space be left blank between the answers. All the blank pages of Answer Book must be crossed.
(v} Extra attempt of any question or any part of the aempied question will not be considered.
(vi) Use of simple calculator is allowed.

PART-1I
SECTION-A
Q2 The following figures are taken from the books of Sun Company Limited a5 on December 31, 2013,

i Debit balances Rs. Credit balances Rs.
Opening slock 50000 | Purchases relums 1000
| Purchases 160000 Salas 300000
Eami 4000 Discound o0
Furniture 15000 Profit and joss 33000 |

: 53_@_1@5 45000 Share capital 500000
Fent 34800 Sundry credilors 20000
Dividend paid 4500 | General reserve 30000 |
| Sundry deblors BOOD Salanes payable 2500
| Machinery 300000 | Provision for bad debts 9500
| Premises 200000 | Bad debis recovered 500
| Cash at bank 9700 | Bank lan 10% laken 1.1.2013 3~ 50000
Directors fee 9000
Bills receivable 21000
| Trade expenses . 2000
Prepaid insurance 1500 . |
Bad debls 2000
Interest on bank loan 450
Invesiments market price (Rs. 18000) n~ 20000
=T 550000 950000 |

Adjustments: Rpr, &
(1) The average stock al the r&awnd! was worth Rs. ﬁﬁﬂﬂﬂ {2) Creatz a provision for Income tax Rs. 10000, AR

(3) Increase provision for bad debts by Rs, a0, (4) Depreciate machinery at 10%; furniture at 15%: and Premises al 5%.
(5) There is pending law suit for Rs. 50000 against the company for infringement of lrade marks, () The machinery account
inchsdes new machinery worth Rs. 25000 purchased on January 1, 2012. This machinery is still lying unpacked at the end of

December 31, 2013. *
Prepare trading and profit and loss account; profit and loss appropriation account for the year ended December 31,
2013 and balance sheet as at that date as per Companies Ordinance 1364,

Q3:  The foliowing is the balance sheet of Shine Company as on December 31, 2013

Liabilities [ Rs. | Assets Rs. |

| Equily share capital 120000 | Fixed assets 360000 i

Reserves and surpius 80000 | Less depreciation 100000 260000 |

6% morgage debentures 140000 | Current assets . R | | |

Current liabilities: Cash 10000 |

L Emdllm's 12000 | Investment S0000 |

Bilis payables 20000 | Stock  BRO00
| Quistanding expanses 2000 | Sundry deblors 40000
_Ta_th_m provision 26000 i
- 400000 400000

Cther information: Net sales Rs.600000; cost of goods seld Rs 516000; net income before fax Rs.40000; net income after tax

Rs 20000,
Required; Calculate current ratio; acid test ratio; debt equity ratlo; gross profit ratio and operating ratio.

e d



Q4:  Prepare cash fiow statement from the following balance shests of X Lid for the year ended Decembar 31, 2013,

| 2012 | 2013 | 2012 2013
Liahilities and capital Rs. Rs. | Assels Rs. Rs.
Share capital 40000 | 50000 | Building 20000 16000 |
| Gengral resenve 7000 | 11000 | Machinery 8000 13000
Profil and loss 3000 | 3400 | Goodwil 6000 4000
G% debentures 0000 | 8000 | Debtors 24000 32000
Surdry creditors 4600 1000 | Stock 3600 4000
- Cash 3000 3400 |
F4600 | 73400 | 646001 THR
Adjustments: Depreciation charged on building Rs.10000 and an machinery Rs.6000
SECTION B
Q5 A B and C were partners sharing peofits and losses in the ratio of 2.2:1. C cecided o refire on December 31, 2013, The
{oflowing is the balance sheet of partnership firm
Balance shest
December 31, 2013
| Liabilities | Rs. | Assets Rs.
‘Sundry Credilors 10000 | Stock of goods 10000 1
Reserve account. 2000 | Sundry Debtors 10001
" Capital account A 24000 | Bills receivable 4000
‘Capital account B = 16000 | Bank Alc 10000
| Capilal sccoun C 12000 | Land and building 30000 |
= 64000 64000 |

A and B decided to share profits and losses in the ratio of 3:2 in future. Goodwill is valued at Rs. 10000, Land and buildang was

appretiated by Rs 6000 and stock by Rs.2000. There was bad debt loss of Rs.4000 but not recorded in bocks, A and B
decided to bring subficient cash to settie the account of C and to make their capal proportionate.  They 2ls
maintain Rs,15000 bank balances for meeting the day lo day business expenses. Prepare necessary jouma

prepare balance sheet of newly constituted firm,

@6  FastLid purchased machinery on January 1, 2011 and ifs book value was Rs ACS00 on Jaruary 1, 2013, The company had
palance method, The company disposed-o machinery lor
R 400 on July 1, 2013 and book value of such machinery was Rs. 12150 on January 1, 2011, It was decided that during 2013
sufficient depresiation should be writien off to make up depresiation 2l 10% on orginal cost basis, Books are closed on

been wiiting off depreciation at 10% per annum on diminishing

December 31 sach year. Pass nocessary joums! énfries and prepare machinery account

Q7: Hassan started business on January 1, 2013 wih a capital of Re O0000. He kept cash book and a record of his receivable and

payables in a diary. His cash book showsd folkowing transattions for the year.

e

F
 Expenses paid i 22000
I-Cash purchases BEO00
+ Cash sales 42000 |
Payments to creditors i 100000
 Raceipts from deblors i 140004
1 Personal drawings 10000
1 Purchase of a motor cycle ] 60000 |

Cn December 31, 2013 the stock was valued al Fts-E(:rME. The payables and receivables were Rs. 120000 and Rs.11000
respeciively. Provide depreciation motor cycle at the rate of 20%, Prepare tradiag and profil and joss account for the yea:

ended December 31, 2013 and balance sheet as on dale.

o deckded 1o
| eniries and

arends

Q8 From the follawing particulars prepars Profit and Loss Account (vertical farmat) of ABC Bank Limited fo: the ye
December 31, 2013
Mark-up earmned Rs. 35000
Mark-up expensed 37000 |
incorme from dealing in foreign curmency 4500 |
Commission, exchanga and brokerage 1200 |
Administralive expenses 160040
Mon-fark-up income } 19000
Other income 22000
Income tax provision 1500
 Other provisions 200
Gain on sale of securifies 13000
Bad debts writlen off 5000 |
Provision for diminution in value of investments 7000
_Provision against non-performing kaans 2500
Dividend income 5400 |
I pri—— FE
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| TIME ALLOWED: | (PART-I MCQs) 30 MINUTES MAXIMUM MARKS: 20 |
 THREE HOURS [ (PART-II) 2 HOURS & 30 MINUTES MAXIMUM MARKS: 80
NOTE:(i)  Part-1I is to be attempied on the separate Answer Book.

(ii)

(iii)
(iv})

¥)
(vi)

Altempt ONLY FOUR questions from PART-II, selecting ONE question from EACH
SECTION A,B,C and D. ALL guestions carry EQUAL marks,
Candidate must write Q. No. in the Answer Book in accordance with Q. No. in the Q. Paper.

Mo Page/Space be lefl blank between the answers. All the blank pages of Answer Book must |
be crossed.
Extra attempt of any question or any part of the attempted question will not be considered.
Use of Simple Calculator is allowed.

Q. Nn. 2,

Q). No. 3.

). Na. 4.

Q. No. 5.

PART-1I
SECTION-A (COST ACCOUNTING)
When Financial Accounting delivers the goods, why Cost Accounting records are {20}

needed? Make out a case for introduction of Cost Accounting in all Industries. Sute
your rationale with expected productive results,

The following information is available regarding Job No. 101: (20}

Dircet Labour Cost Cost (Rs.) Mours
Week of November 2 75.000 600
Week of November 9 £3.000 750
Week of November 16 52,000 720
Week of November 23 460,000 400

Direct Material Cost:

Material purchased direct for the job: Rs. 580,000
Matenal issued from store: Rs. 120,000
Manufacturing Expenses:

Applicd @ Rs. 80 per direct labour hour

Other Direet Manufacturing Cost:

Loading & Shipping and Installation: Rs, 73,000
Administrative and Selling Expenses:

To be changed @ 10 % of total cost to make and install
Sclling price of the machine is Rs. 1,525,000

Hequired:
Prepare a Job Order Cost Sheet including a summary showing the Profit or the Loss

relating to above Job number,

SECTION-B (AUDITING)

Explain various types of Audit Reports required by a duly qualified Auditor under the {20)
Companies Ordinance, 1984. First list the names of Audil Reports and later explain

the salient feature governing the above Audit Reports. Along with this, briefly

explain the four types of Audit Reports with expression of Auditor's opinion.

Deseribe procedures governing verification of the following items: {5 cach)  (20)
(a)  Deferred taxation

{(b)  Investments held

()  Cash in transit

(d}  Long term liabilitics




ACCOUNTANCY AND AUDITING, PAPER-II

SECTION-C (INCOME TAX LAW)

(). No. 6. The tollowing data are available relating to Mr. X for the year ended on June 30, 2012: (20)
. Salary R, 2,400,000
2. Bonus 400,000
3 Prize Bond Winning 200,000
4. Dividends received from listed company 400,000
5. Casuval Income 200,000
6. Rent received from owned property 400,000

Required: ,
Compute Taxable Income and Tax payable by Mr. X under different sources of

Income,

Q. No.7. Describe procedure involved under Universal Self-Assessment Scheme under Income (20)
Tax Law. What checks and balances exist for successful and smooth operation of the

above scheme?

SECTION-D (BUSINESS ORGANIZATION AND FINANCE)

. No. 8. You have been invited by management to form a Public Listed Company in Pakistan. (20)
State steps which you will take to implement the above directive. List points in the
light of Companies ordinance 1984 for formation of the above Listed Company.

Q. No. 9. Describe the following terms used in the field of finance in Pakistan. Illustrate (5 each) (20)

YOUF answer.

(a) Bridge Finance

(b NIB modes of financing
() Quick ratio

{c) [nventory turnover
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